
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter o f :  

THE PROPOSAL OF BELFRY GAS ) 

MONTHLY DEMAND SURCHARGES AND ) 
RETURN REFUNDS TO ITS CUSTOMERS ) 

COMPANY, INC. ,  TO RECOVER ITS ) CASE NO. 89-004 

O R D E R  

On December 1, 1988,  t h e  Commission r e c e i v e d  a let ter from 

M r .  Donald R. T a y l o r  o f  B e l f r y  Gas, Inc. ( " B e l f r y " ) ,  in forming  t h e  

Commission t h a t  B e l f r y  had c e r t a i n  r e f u n d s  to r e t u r n  t o  its 

customers a s  well as a m o n t h l y  demand s u r c h a r g e  t o  col lect  from 

its customers. B e l f r y  proposes t o  a p p l y  t h e  $32.44 monthly 

s u r c h a r g e  to  t h e  $2,447.99 i n  r e f u n d s  over t h e  5 -yea r  l i f e  o f  t h e  

s u r c h a r g e .  B e l f r y  c o n t e n d s  t h a t  n e t t i n g  t h e  two amounts t o g e t h e r  

is a r e a s o n a b l e  and s y s t e m a t i c  a p p r o a c h  t o  account ing f o r  t h e  

r e f u n d  and  the  s u r c h a r g e s .  

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and b e i n g  a d v i s e d ,  

t h e  Commission is o f  t h e  opinion and f i n d s  t h a t :  

(1) B e l f r y ' s  p r o p o s e d  r e f u n d / s u r c h a r g e  methodology is 

r e a s o n a b l e  a n d  s h o u l d  be  a p p r o v e d  e f f e c t i v e  w i t h  t h e  date o f  t h i s  

Order .  



( 2 )  B e l f r y  s h o u l d  ca lcu la te  interest  on its refund 

compounded a n n u a l l y  a t  a ra te  equal t o  t h e  average of t h e  “3-Month 

Commercial P a p e r  Rates” less 1/2 of 1 percent t o  cover t h e  costs 

of r e f u n d i n g .  These monthly r a t e s  are r e p o r t e d  i n  t h e  F e d e r a l  

R e s e r v e  B u l l e t i n  and t h e  F e d e r a l  R e s e r v e  S t a t i s t i c a l  Release. 

(3 )  Be l f ry  s h o u l d  g i v e  an  on-going account ing i n  its 

purchased  gas a d j u s t m e n t  (“PGA”) f i l i n g s  of t h e  a p p l i c a t i o n  of 

s u r c h a r g e  b i l l i n g s  t o  r e f u n d s  owed t o  t h e  customers. 

( 4 )  When t h e  5-year  s u r c h a r g e  p e r i o d  is comple t ed ,  B e l f r y  

s h o u l d  f i l e  w i t h  t h i s  Commission a reconci l ia t ion showing t h e  

t o t a l  amount o f  s u r c h a r g e s  collected and r e f u n d s  made. 

I T  IS THEREFORE ORDERED t h a t :  

(1) Be l f ry ‘ s  p roposed  r e f u n d / s u r c h a r g e  methodology s h a l l  be  

approved e f f e c t i v e  w i t h  t h e  d a t e  of t h i s  O r d e r  t o  c o n t i n u e  d u r i n g  

t h e  5-year  l i f e  of t h e  s u r c h a r g e .  

( 2 )  B e l f r y  s h a l l  r e t u r n  t h e  t o t a l  amount r e funded  p l u s  

i n t e re s t  a t  a rate c a l c u l a t e d  as d i r e c t e d  h e r e i n .  

( 3 )  B e l f r y  s h a l l  p r o v i d e  an  on-going a c c o u n t i n g  i n  its PGA 

f i l i n g s  of t h e  amounts  c o l l e c t e d  and r e f u n d e d  th rough  t h i s  

methodology,  a s  w e l l  a s  a reconciliation a t  t h e  end  of t h e  5-year  

s u r c h a r g e  p e r i o d .  
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Done a t  Frankfort ,  Kentucky, t h i s  20th day of Jarrmary, 1989. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Executive Director 


